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Mr. President:

We, your committee on Finance and Claims recofilmend that Senate Bill328 (first reading

copy -- white) do pass as amended.

And, that such amendments read:

1. Titl-e, page 7, line 13.
FoJ.lowing: "19-2-715, "
Insert: "19-3-108, "

2. Page 77, l-ine 2 through line 3.
Strike: subsection (29) in its entirety
Renumber: subsequent subsections

3. Page 13, line 12.
Strike: "_(.52_L'
Insert: " (51) "

4. Page 73, line 27.
Strike : "19-21-2L7'l (2\',
Insert: "19-3-2L!1 (2) "

5. Page !7 , line 1.
Insert: 'rsection 10. Section 19-3*108, MCA, is amended to read:

"19-3-108. Definitions. Unl-ess the context requires
otherwise, as used in this chapter, the fo]l-owing definitions
apply:

(1) (a) "Compensation"
controlled by an employer j-n
or for time during which the
of a hoJ-iday or because the
sick l-eave, annual leave t or
pretax deductions allowed by

Committee Vote:
Yes 11, No 8
Fiscal Note Required _
SB032B001SC. sdr

means remuneration pald out of funds
payment for the member's services,
member is excused from work because

member has taken compensatory 1eave,
a leave of absence, before any
state or federal- l-aw are made.

^lil/
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(b) Compensation does not include:
(i) the contri-butions made pursuant to L9-3-403 (a) (a) for

members of a bargaining unit;
(ii1 in-kind goods provided by the employer, such as

uniforms, housing, transportation, or meals;
(ij-i) in-kind services, such as the retraining allowance

paid pursuant to 2-78-622r or employment-related services;
(iv) contributions to group insurance, such as that provided

under 2-78-701 through 2-IB-104; and
(v) lump-sum payments for compensatory leave, sj_ck leave,

or annual leave paid without termination of employment.
(2) "Contracting employer" means any political- subdivision

or governmental- entity that has contracted to come into the
system under this chapter.

(3) "Defined benefit plan" means the plan within the public
employees I retirement system established in 19-3-103 that is not
the defined contribution p1an.

(4) "Employer" means the state of Montana, its university
system or any of the corleges, schooJ-s, components, or units of
the universj-ty system for ih. purposes of this chapter, or any
contracting employer.

(5) "Employer contributlons" means payments to a pension
trust fund pursuant to 19-3-316 from appropriations of the state
of Montana and from contracting employers.

(6) (a) "Highest average compensation" means a member's
highest average monthly compensation during any 36 consecutive
months of membership service, except as otherwise provided in
subsection (6) (b) or (6) (c).

(b) For a member who has attained 65 years of age but has
not served at least 36 months, highest average compensation means
total- compensatj-on earned dlvided by the number of months the
member has served.

(c) For a vested member who does not have 36 consecutive
months of membership servj-ce, highest average compensatlon means
the highest total compensation earned during any 36 consecutive
calendar months divided by 36.

(d) Lump-sum payments for severance pay, j-ncl-uding payment
for compensatory leave, si-ck l-eave, and annual l-eave, pai-d to the
member upon termination of employment may be used in the
calcul-ation of a retirement benefit only to the extent that they
are used to replace, oo a month-for-month basis, the regular
compensation for a month or months incl-uded in the calculation of
the highest average compensation. A lump-sum payment may not be
added to a single month's compensation.

(7) "fnj-tial-ly hired" means the earliest date on which an
individuaf is first hired into or emploved in a covered position,
nnqi 1-i n-

+7il_8_L "System"
employees' retj-rement
Renumber: subsequent

or "reti-rement system"
system established in

sections

means the public
19-3-103. f'|fl

580328001SC.sdr



6. Page 31, line 25.
FoJ.lowing: ttt9l-2++67
Insert: " (a) the membe

service under the
Renumber: subsequent s

1 . Page 34, l-ine 1

Strike' "26"
Insert' "21u
Strike 2 "21"
Insert ' tt28tl

8 . Page 34, l-ine 2.
Strike'"21"
Insert ' tt2]tl

March 22,2011
Page 3 of3

AL Ieast 5 vears of membership
fl

r must have
system; "

ubsections

END _
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Mr. President:

We, your committee on Finance and Claims recommend that Senate Bill 129 (first reading

copy -- white) do pass as amended.

And, that such amendments read:

1. Titl-e, page !, l-ine 4.
Strike: "COMPENSATION'
Insert: "SALARfES"

2. Titl-e, page t, Iine 5.
StTiKE: ''AND REDUCING COMPENSAT]ON PAID TO CERTAIN EXISTING STATE

EMPLOYEES''

3. Title, page 7, lines 6 and j.
Fo1J.owing: "CIRCUMSTANCES ; "
strike: "PRovrDrNG" on l-ine 6 through "MoNTANA;" on l-ine j
INSCTT: ''REDUCING THE EMPLOYER CONTRIBUTION FOR GROUP BENEFITS

FOR EMPLOYEES EARNING MORE THAN A CERTAIN AMOUNT EACH YEAR; ''

4. Title, page I, l_ine j.
Strike: "SECTION"
Insert: "SECTIONS'

5. Titl-e, page I, line 8.
Following: "2-78-303"
Insert: "AND 2-1,8-7 03"

6. Page L, line 72.
Strike : "compensation"
Insert: "sal-aries"

Committee Vote:
Yes 10, No 9
Fiscal Note Required _
S80129001SC. sdr

Senator Dave Lewis. Chair

Dv



1. Page
Strike:
Strike:
Insert:

8. Page
Strike:
Insert:
Strike:
Insert:

72. Page L, l-ine
Following: " (b)"
fnsert: " (i) "

13. Page !, l-ine
Following: "state
Strike: remainder
Insert: ", officer,

employees and
(ii) The term

Montana universitv
branch. "

L4 . Page I, l- j_ne 26
Strike: subsection

!, l-ine 13rr-- rulema
" Isections
" I secti-on

I, line 74.
"compensation"
"a base salary"
"2002" through "Montana"
il(1nn nnnrlYJVVT VUU

ki-ng"
2 and 31"

2l and subsection (2) of this sectj-on"

March 22,2011
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those
2-r8-I04.
officer of the
the judicial

9. Page !, lj-ne 15 through line 21.
strike: subsection (2) through subsection (4) in their entirety
Insert. " (2) An employee who is subject to this section, who i.s

employed by the state of Montana on lthe effective date of
this actl, and who receives a base salary in excess of the
l-imitation provi-ded in this section is not subject to the
limitation in this section. "

Renumber: subsequent subsections

10. Page 1, line 22.
Strike: "through 3"
Insert: "and 2"

11. Page 7, line 23.
Strike: ""Compensation""
Insert: tt ttBase sal_arvtt tt

24

24 through lj-ne 25.
employee"
of line 24 throuqh l-1ne 25

or el-ected official, including
officers listed tn 2-18-103 and
does not include an employee or
system or a judge or employee of

through 1
/n) 'in il-e
\v/

ine 28.
ent j-rety

15. Page I, line 30 through page 2, line
Strike: section 2 in its entirety
Renumber: subsequent sections

16. Page 2, line 5.

SB0l2900lSC.sdr
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Strike: "An"
Insert: "Subject to subsection (4), an"

I1. Page 2, line 6.
Strike: "fsections 1 and 2]',
Insert: " Isectj_on 1]"

18. Page 2, line 7.
Following: " (a)"
Insert: "except as provided in subsection (1) (b), "
Strike: "or"

19. Page 2, line 8.
Following: lj-ne 7
Insert: " (b) an elected official listed in 2-16-405 (1) (c) ,

(1) (d) , (t) (e), (1) (f ) , or (1) (h) for an employee of the
agency under the direction of that official-; "

Renr:mber : subsequent subsections

20 . Page 2, l-ine I .

Following: "employee of the legislatj_ve"
Strike: '.'branch. "
Insert: "services division;

(d) the legislati-ve finance committee for an empl-oyee of the
legislative fiscal- division;

(e) the legislative audit committee for an employee of the
legislative audlt divisj-on; and

(f) the legislative consumer committee for an employee of
the office of consumer counsel. "

2I. Page 2, line 11 and 72.
Following: "group of employees, "
Strike: "the governor or the legislative council must"
Insert: "an entity listed in subsection (1) shafl"

22. Page 2, l-ine 13.
Strike: "governor and the legislative council"
Insert: "entities l-isted in subsection (1)"

23. Page 2, l-1ne 16.
FoJ.J.owing: line 15
Insert: "(4) If an employee's base salary is in excess of

$80,000, the employer contribution for group benefits
provided pursuant to 2-18-703 must be reduced by 5% for each
$1r 000 of salary that the employee receives in excess of
$8o, ooo. "

24. Page 2, line 18 and 19.
Strike: " Isections 1 throuoh 3l'

SB0l29001SC.sdr
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tf fqor-fi^n llrl
Lvvve+v.. 4l

25. Page 3, line 21.
FoJ.lowing: l-ine 20
rnsert: "section 4. section 2-78*703, McA, is amended to read:

"2-18-703. Contributions. (1) fur Except as provj-ded in
lsection 2 (4) l each agency, as defined tn 2-18-601, and the
state compensation insurance fund shall contribute the amount
specified in this section toward the group benefits cost.

(2) For employees defined in 2-LB-701 and for members of
the legislature, the employer contribution for group benefits is
$626 a month from January 2009 through December 2009, $6'79 a
month from January 2010 through December 2010, and $733 for
January 2077 and for each succeedj-ng month. For employees of the
Montana university system, the employer contributj_on for group
benefits is $626 a month from July 2008 through,June 2009, $6'79 a
month from July 2009 through June 2070, and $733 for July 2070
and for each succeeding month. If a state employee is terminated
to achieve a reduction in force, the continuation of
contributions for group benefits beyond the termination date is
subject to negotiatj-on under 39-31-305. Permanent part-ti-me,
seasonal- part-time, and temporary part-time employees who are
regularly scheduled to work less than 20 hours a week are not
eligible for the group benefit contribution. An employee who
elects not to be covered by a state-sponsored group benefit plan
may not recej-ve the state contribution. A portion of the employer
contributi-on for group benef j-ts may be applied to an employee's
costs for participation in Part B of medicare under Title XVIII
of the Social Security Act, as amended, if the state group
benefit plan is the secondary payer and medicare the primary
payer.

(3) For employees of elementary and high school- distrj-cts,
the employer's contributions may exceed but may not be l-ess than
$10 a month.

(4) (a) For employees of political subdj-visj-ons, ds defined
in 2-9-10L, except schoo1 districts, the employer's contributj-ons
may exceed but may not be l-ess than $10 a month.

(b) Subject to the public hearing requirement provided in
2-9-2\2 (Z) (b) , the amount in excess of the base contribution of a
l-ocal- government's property tax J-evy for contribut j-ons for group
benefits as determined in subsection (4) (c) is not subject to the
mil-l- levy calcul-ation limitation provided f or in 15-10-420.

(c) (i) Subject to subsectj-ons ( ) (c) (ii) and (a) (c) (iii),
the base contribution is determined by multiplying the average
annual contribution for each employee on .Tu1y I, 1999, times the
number of employees for whom the employer makes contributj-ons for
group benefits under 2-9-272 on July 1 of each fiscal- year.

(if) If a political subdivision did not make contributions
for group benefits on or before July I, 1999, and subsequently
does so, the base contribution j-s determined by multiplying the
average annual contribution for each employee in the first year

SB0f29001SC.sdr
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the political- subdivision provides contributions for group
benefits ti-mes the number of employees for whom the employer
makes contributions for group benefits under 2-9-212 on July 1 of
each fiscal year,

(iii) If a political subdivision has made contributions for
group benefits but has not previously ]evied for contributions in
excess of the base contribution, the political subdivision's base
is determined by multiplying the average annual contribution for
each employee at the beginning of the fiscal year immedl-ately
preceding the year in which the levy will fj-rst be levied times
the number of employees for whom the enrployer made contrlbutir:ns
for group benefits under 2-9-212 j-n that fiscal year.

(5) Unused employer contributj-ons for any state employee
must be transferred to an account established for this purpose by
the department of administration and upon transfer may be used to
offset losses occurring to the group of which the employee is
eligible to be a member.

(6) Unused employer contributions for any government
employee may be transferred to an account establ.ished for Lhis
purpose by a self-insured government and upon transfer m.ay be
used to offset losses occurring to the group of which the
employee is eligible to be a member or to increase the reserves
of the group

(7) The laws prohibiting discrimination on the basis of
marital status in Tit1e 49 do not prohibit bona fide group
insurance plans from providing greater or additional-
contributions for insurance benefits to employees with dependents
than to entployees without dependents or w.ith fewe.r dependents.""
Renumber: subsequent sect j-ons

26. Page 3, l-ine 22.
Strike: "through 3"
Insert: "and 2"

21. Page 3, line 23.
Strike: 'othrough 3"
Insert: "and 2"

28. Page 3, l1ne 29 and line 30.
Strike' 'rIfn on l-ine 29 through "2013." on line 30
Insert: " [This act] is effective July I, 207I."

29 . Page 4, l-ine 2 through line 6.
Strike: section I in its entirety

END

SB0129001SC.sdr



MONTANA STATE SENATE
Roll Call Vote

F'INANCE AND CLAIMS COMMITTEE

onyy 3 . 2?''L"JILLNI S6#64.MorroNNo.- I |' 1
vrottoN,WlA

NAME AYE NO If Proxy Vote, check
here & include signed
Proxy Form with
minutes

SENATOR DEBBY BARRETT

SENATOR JOHN BRBNDEN ,,/
SENATOR TAYLOR BROWN

SENATOR EDWARD BUTTREY

SENATOR MARY CAF'ERRO r/
SENATOR STBVB GALLUS

SENATOR BRADLEY HAMLETT y'
SENATOR BOB HAWKS

SENATOR LLEW JONES ,4,^/-,,7f
SENATOR JIM I(EANE

SENATOR ALAI\ OLSON t/
SENATOR JASON PRIEST ,/ Lz/'
SENATOR JON SONJU r/
SENATOR EDWARD WALI(ER L/
SENATOR DAVID WANZENRIED L/
SENATOR CAROL WILIAMS t/
SENATOR RYAN ZINKE

SENATOR RICK RIPLEY. VICE.CHAIRMAII t/
SENATOR DAVE LEWIS. CHAIRMAN /



MONTANA STATE SENATE
Roll Call Vote

FINANCE AND CLAIMS COMMITTEE

n yi'%LL No 5 hfti{unorroN No 

-

l/rOTT

NAME AYE NO If Proxy Vote, check
here & include signed
Proxy Form with
minutes

SENATOR DEBBY BARRETT ,/
SENATOR JOHN BRENDBN ,/
SENATOR TAYLOR BROWN t/ l./
SENATOR EDWARD BUTTREY

SENATOR MARY CAFERRO L/
SENATOR STEVE GALLUS lr/
SENATOR BRADLEY HAMLETT

SENATOR BOB HAWKS i,/ 't/
SENATOR LLEW JONES /
SENATOR JIM KEANB

SENATOR ALA}[ OLSON /
SENATOR JASON PRIEST ,/
SENATOR JON SONJU I
SENATOR EDWARD WALKER / /
SENATOR DAVID WANZENRIEI)

SBNATOR CAROL WILIAMS ir
SENATOR RYAN ZINI(E {

SENATOR RICK RIPLEY. VICE-CHAIRMAN {
I

SENATOR DAVE LEWIS. CHAIRMAN \/



MONTANA STATE SENATE
Roll CaIl Vote

FINANCE AND CLAIMS COMMITTEE

DATE 3 - z,z- ab
ntLrNo L3? ytorroNNo.

MOTION:

NAME AYE NO IfProxy Vote, check
here & irclude signed
Proxy Form with
minutes

SENATOR DEBBY BARRETT ,/
SENATOR JOHN BRENDEN

SENATOR TAYLOR BROWN {
l/' t/

SENATOR EDWARD BUTTREY /
SENATOR MARY CAFERRO ,/
SENATOR STEVE GALLUS

l/

SNNATOR BRADLNY HAMLETT t/
SENATOR BOB HAWKS t/ l-/'

SENATOR LLEW JONES Le
SENATOR JIM KNANE T/
SENATOR ALATI OLSON

SENATOR JASON PRIEST t/ /
SENATOR JON SONJU r/
SENATOR EDWARD WALKER t/ lr/
SENATOR DAVID WANZENRIEI)

SENATOR CAROL WILIAMS

SENATOR RYAN ZINKE t/
SENATOR RICK RIPLEY. VICE-CHAIRMAN /
SENATOR DAVE LEWIS. CHAIRMAN



MONTANA STATE SENATE
Roll CalI Vote

FINANCE AND CLAIMS COMMITTEE

DATE #-7.*'t(BILLNo
MOTION:

ON NO.

NAME AYE NO IfProxy Vote, check
here & include signed
Proxy Form with
minutes

SENATOR DEBBY BARRETT ,1
SENATOR JOHN BRENDEN /
SENATOR TAYLOR BROWN tl
SENATOR EDWARD BUTTREY /
SBNATOR MARY CAFERRO

SENATOR STEVE GALLUS

SANATOR BRADLEY HAMLETT ,/
SENATOR BOB HAWKS y-
SENATOR LLEW JONES r/ /
SENATOR JIM KEANE

SENATOR ALAN OLSON

SENATOR JASON PRIEST /
V r/

SENATOR JON SONJU t/ L'-
SENATOR EDWARD WALKER

SENATOR DAVID WANZENRIEI) l/
SENATOR CAROL WILIAMS

SENATOR RYAN ZINKE

SENATOR RICK RIPLEY, VICE-CHAIRMAN t'
SENATOR DAVE LEWIS. CHAIRMAN r/



MONTANA STATE SENATE
RoIl Call Vote

FINANCE AND CLAIMS COMMITTEE

DATE 4 - tz--t/ strrNo26 rz? MorroNNo.
MOTION:

NAME AYE NO If Proxy Vote, check
here & include signed
Proxy Form with
minutes

SBNATOR DEBBY BARRETT

SENATOR JOHN BRENDEN ,/
SENATOR TAYLOR BROWN

SENATOR BDWARI} BUTTREY /
SENATOR MARY CAFERRO /
SENATOR STEVE GALLUS

SENATOR BRADLEY HAMLETT

SENATOR BOB HAWKS r/
SENATOR LLEW JONES

SENATOR JIM KEANE

SENATOR ALAN OLSON
'/

SENATOR JASON PRIEST t/
SENATOR JON SONJU

SENATOR EDWARD WALKER l,/
SENATOR DAVID WANZENRIEI)

SENATOR CAROL WLLIAMS t/
SENATOR RYAN ZINKE l-/
SENATOR RICK RIPLEY. VICE-CHAIRMAN

SENATOR DAVE LEWIS. CHAIRMAN lr/



AUTHORIZED
SENATE COMMITTEE PRO)TY

t, senator Taylor Brown, request to be excused from the

Finance and Claims
COMMITTEE

due to my other commitment. I desire to leave my proxy vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under thi bill and indicate a separate vote for each
amendment.

BILLlAMENDMENT AYE NO BILLlAMENDMENT AYE NO

SB i*L K
***e zQ2ll Y

J ilq te a-lL X

Sen. Date



AUTHORIZED
SENATE COMMITTEE PROT(Y

t, Senator Llew Jones, request to be excused from the

Finance and Claims
COMMITTEE

due to my otJrer commitment. I desire to leave my pror(y vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE NO BILLIAMENDMENT AYE NO

W
<v- ^>kf * Y

) 9-c il - alt X
9.p 2lt-,n'l L J<

Sts zt? X
.s R /zq K

Sen. Date 3-a-tl



AUTHORIZED
SENATE COMMITTEE PRO)TY

I, Senator Steve Gallus, request to be excused from the

FINANCE AND CLAIMS COMMITTEE
due to my other commitment. I desire to leave my pror(y vote with:

3, , , l.i"*

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLIAMENDMENT BILLlAMENDMENT

"!an
!-\l f''rti i "{

Date
(Signature)

AYE



AUTHORIZED
SENATE COMMITTEE PRO'TY

I, Senator Bradley Ma:<on Hamlett, request to be excused from the

Finance and Claims
COMMITTEE

due to my other commitment. I desire to leave my pro>(y vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLlAMENDMENT AYE NO BILLlAMENDMENT AYE NO

rt"#- 5d r*a Ln,alt
t"*-l #4 f*tL )tt,q,1h
4f$ 4$r.? ,*-.* d';u.'*'.rf, w
falA 4;x- p *,ry,

Date



AUTHORIZED
SENATE COMIIIITTEE PRO)TY

I, Senator Jason Priest, request to be excused from the

Finance and Claims
COMMITTEE

due to my other commitment. I desire to leave my pro>{y vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLlAMENDMENT AYE NO BILLlAMENDMENT AYE NO

Sg JPz X
,t*^.*-Q Jitan at V

t 2e 1t aall K
ER 'z;..!) K
.9ts /"zq *

Sen. Date



AUTHORIZED
SENATE COMMITTEE PROXY

l, Senator Jon Sonju, request to be excused from the

Finance and Claims
COMMITTEE

due to my other commitment. I desire to leave my proxy vote with:

Indicate Bill number and your vote Aye or No.
them by name and number under the bill and
amendment.

BILLlAMENDMENT AYE NO

lE /27 V

If tlrere are amendments, list
indicate a separate vote for each

BILL/AMENDMENT AYE NO

Date



AUTHORIZED
SENATE COMMITTEE PRO)TY

l, Senator Edward Walker, request to be excused from the

Finance and Claims
COMMITTEE

due to my other commitment. I desire to leave my proxry vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLlAMENDMENT AYE NO BILLlAMENDMENT AYE NO

sY 2E:2- x
^*4 J?attatL X

1p 2174lL x
<B ?z? x
SE tz? k

Sen.
(Signature)

Date



sE*Arr"J;#flfi fitrBpRoxy
I, Senator Bob Hawks, request to be excused from the

Finance and Claims
COMMITTEE

due to my other commitment. I desire to leave my proxy vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILLIAMENDMENT AYE NO BILL/AMENDMENT AYE NO

Date



MONTANA STATE SENATE
Visitors Register

SENATE FINANCE AND CLAIMS COMMITTEE

Tuesday, March 22,2011
HB 230 - Transfer board of crime control to corrections
Sponsor: Representative Steve Gibson

p3 r"lZ

PLEASE PRINT

Name Representing Support Oppose

1)1 ,'(e A.,,/,,is"., f)'l ;7 / t X
".-('1-19i-:1 - C |'V X

-_)(\ i o -\*rr.<-(o-. r1ffi!i.-"' \'r.CJ-s\.*u.*-r,,{-n ":;S Gf X
hna, ,Jhfirnnnnn i \, n t i nn.t^/t tnr, tvt -I Pt t ui\.k\'li,'r X

..1 0{/ e
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Ar^n/^o G\,:.jr ^r
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Zani r7.0a )l B,']*;jfoG1 r6ff';Y- X
Nane,ttr t t',lbndr-l n, Tia'brrIh"ra bia\iqlus 0[ Mf

G"a-V,r- ' -i^\e y\ fi*yN'kl cn\st (}s,,,t.k tjl tr.]Aa,

N u l( K^rU,*,\.- t-/

}{
t1,k T.,/4,. i(-r]f trdc../ io,t' x*
.-JIl. o'/'(,/,.., .1,/t, t14/,/q tI<t,/ K
C^n ,,JnlV / 

-&rr.*^ j,t r hl ,..-^ lr, ('*, .- nPl'r I ( tl A- D(

Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimony.



MONTANA STATE SENATE
Visitors Register

SENATE FINANCE AND CLAIMS COMMITTEE

Tuesday, March 22,2011
HB 230 - Transfer board of crime control to corrections
Sponsor: Representative Steve Gibson
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